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Emergency response to COVID-19 in the Republic of Belarus
Loan No. 9117-BY

STATEMENT ON THE MANAGEMENT'S RESPONSIBILITY FOR PREPARATION AND APPROVAL
OF THE SPECIAL PURPOSE FINANCIAL STATEMENTS UNDER THE PROJECT FOR THE PERIOD
FROM AUGUST 05, 2020 TO DECEMBER 31, 2020

Management of State Institution “The Republican Scientific and Practical Center of Medical Technologies,
Informatization, Management and Economics of Public Health” (hereinafter — RSPC MT) is responsible for
preparation of the special purpose financial statements under the Project “Emergency response to
COVID-19 in the Republic of Belarus” (hereinafter — the Project) being implemented by RSPC MT, that
present fairly in all material respects the financial position of the Project as at December 31, 2020, as well
as funds received and used under the Project from August 05 2020 to December 31, in accordance with
the International Public Sector Accounting Standards (IPSAS).

While preparing the special purpose financial statements under the Project, the Management of RSPC MT
is responsible for:

» adequate choice and application of accounting policies’ principles;

e presentation of information including that on accounting policies in a form which ensures relevance,
reliability, comparability and transparency of such information;

e compliance with the requirements of IPSAS and disclosure of all significant deviations from IPSAS in
the Notes to the special purpose financial statements under the Project.

The Management is also responsible for:

« development, introduction and maintaining of effective and reliable internal control system under the
Project;

e maintenance of accounting in a form that allows to address the substance and explain transactions
under the Project, and also to provide information of sufficient accuracy on the financial position of the
Project at any date and ensure compliance with IPSAS;

« taking all possible reasonable steps to safeguard of the assets of the Project; and

« detecting and preventing facts of financial and other irregularities.

The present special purpose financial statements under the Project for the period from August 05, 2020 to
December 31, 2020 were approved by the Management on May 03, 2021.

/
Natan(:e:}aaérfvich
ChiefAecountant

May 21, 2021 [
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= of May 21, 2021

I AUDITOR’S REPORT

' oF State Institution “The Republican Scientific and Practical Center of Medical Technologies,
Mznagement and Economics of Public Health”

=C the special purpose financial statements under the Project “Emergency response to
e Republic of Belarus” financed by the International Bank for Reconstruction and
nereinafter — IBRD) according to Loan Agreement No. 9117-BY of June 1, 2020 between the
izrus and IBRD (“Agreement”) that includes Project Sources and Uses of Funds Statement,
= Designated Account Statement, Current Account Statement, Uses of Funds using
e period from August 05, 2020 to December 31, 2020, notes to the special purpose financial
L2 ng disclosure of the fundamental principles of the accounting policies.

e accompanying special purpose Financial Statements under the Project fairly in all material
s=nt the financial position of the Project as at December 31, as well as received and used
2 the period from August 05, 2020 to December 31, 2020, in accordance with the International
“ccounting Standard “Financial Reporting under the Cash Basis of Accounting” developed by
2 Public Sector Accounting Standards Board of the International Federation of Accountants.

jon

our audit in accordance with the requirements of Law of the Republic of Belarus of July 12,
t~g Activity”, the National Rules on Auditing Activities effective in the Republic of Belarus, the
i=ndards on Auditing (hereinafter — “ISAs”). Our responsibilities under these standards are
=C in the section “Auditor's Responsibilities for the Audit of the Special Purpose Financial
tnis Auditor's Report. We are independent of RSPC MT in accordance with the Code of Ethics
2 ~ccountants of the International Ethics Standards Board for Accountants (“IESBA Code”),
= ed our other ethical responsibilities in accordance with the IESBA Code. We believe that
.= we have obtained is sufficient and appropriate to provide a basis for our opinion.

Distribution and Use

==port is intended solely for the use of RSPC MT for presentation of information to IBRD on
2s received and used. This Auditor's Report is not intended for the use of third parties, and we
' responsibility or liability to any other parties except RSPC MT in respect of this Auditor's
» of taking a decision by such parties based on the contents of this Auditor's Report, the third
£ or such decisions.

es of the Management and Those Charged with Governance for the Special Purpose
ements under the Project

nt of the Project is responsible for preparation and fair presentation of the special purpose
ments under the Project prepared in accordance with the International Public Sector
=~dard “Financial Reporting under the Cash Basis of Accounting” developed by the
o' Sector Accounting Standards Board of the International Federation of Accountants and
. control system that the Management considers necessary for preparation of the special
= siatements under the Project that is free from material misstatement, whether due to fraud

goo =y Company
Wy mghway | Minsk | 220090 | Republic of Belarus
55 22 23 | E-mail fok@fbk.by | www.fbk.by

¥ o= o e PKF International Limited family of legally independent firms

sesoors ooty or liability for the actions or inactions of any individual member or correspondent firm or firms. 5
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FBK-BEL LLC PKF

Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements under the
Project

Our objective is to obtain reasonable assurance on whether the special purpose financial statements are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with the ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence economic decisions of users taken on basis of these special purpose financial
statements.

Within the frames of the audit held in accordance with the ISAs, we apply professional judgment and
maintain professional skepticism throughout the audit. We also:

» identify and assess the risks of material misstatement of the special purpose financial statements whether
due to fraud or error; design and perform audit procedures responsive to those risks; obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than that resulting from an error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control system:;

e obtain an understanding of the internal control system relevant to the audit, in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control system;

» evaluate appropriateness of the accounting policies used and reasonableness of accounting estimates
and related disclosures made by the Management;

e evaluate presentation of the special purpose financial statements as a whole, their structure and contents,
including disclosures, as well as whether the special purpose financial statements present the underlying
transactions and events in a manner that ensures their reliable representation.

We communicate with the Management and those chafged with governance regarding, among other matters,
the planned scope and timing of the.audit as well as significant audit findings, including any significant

Engagement Partner,

Director of FBK-Bel LLC Alexey G. Reneisky

Head of Engagement Team, Renata V. Kirslite

Auditor

Audited organisation:

State Institution “The Republican Scientific and Practical Center of Medical Technologies, Informatization,
Management and Economics of Public Health” (RSPC MT)

7-A, P. Brovki St., Minsk, 220013, Republic of Belarus

State registration: was registered by the Minsk City Executive Committee on June 23, 1992 in the Unified
State Register of legal entities and individual entrepreneurs under No. 100185223.

Taxpayer's identification number — 100185223.
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FBK-BEL LLC PKF

Auditing organisation:
FBK-Bel Limited Liability Company (FBK-Bel LLC);
office 201-11, 22A Logoisky highway, Minsk, 220090, Republic of Belarus;

State registration: was registered by Minsk City Executive Committee on February 6, 2009 in the Unified
State Register of legal entities and individual entrepreneurs under No.690398039;

Taxpayer’s identification number — 690398039.

Date of signing the Auditor's report is May 21, 2021

The Auditor's report was received on M a{j‘/ d {, d? 0‘4 ’/

Full name, job title D i'f(lj‘{ /{; Ruzenov
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Designated Account Statement/OrT4er 0 COCTOSHIN CHEUNATLIO BbIIETEHHOIO cHera

Belarus Emergency COVID-19 Responce Pro ject/DxeTpennoe pearnposanie na COVID-19 B Ph
9117-BY

for the Period 05.08.2020 to 31,12.2020
3a nepuoj c 05,08.2020 no 31.12.2020
in EUR/B eBpo

Period/Oryeruwiii nepunoa

Opening balance at 05.08.2020/0cTaTor AeHeRNbIX CpecTs Ha

| |HA4AT0 OTHETHOrO NepHoaa 0,00
Advance of Project funds during the period/IlocTynnsiuune B
2 [oTueTHOM nepHoe ABAHCLI 6 000 000,00

Amount of eligible expenditures paid during the present
period/CymMma caHKUHOHHPOBAHHBIX PACX010B B OTYETHOM

3 |nepuopne 336 700,00
Amount of funds transferred to the transit account/Cymma
4 |AEHEKNBIX CPENCTB nepeync i HA TPAHIHTHBII cHeT 707 827,72

Refund to IBRD from DA during the period/Bossetenne CPENCTE CO

CICUHANBHO BRIIGIEHHOrD cueTa Ha cuet [poekTa 0,00
Intereset earned/Hauncnenupie NPOUEHTH Ganka 0,00
Service charges/Cronmocts yeayr 0,00

Calculated DA closing balance/Pacuumannblii 0cTATOK 1EHEKHBIX
CPEACTE HA CNEUHATBHO BLIICACHHOM CUeTe 4 955 472,28

tn

DA closing balance as at 31.12.2020 carried forward to next
period-per bank statements/OcTaTok geHekHBIX CpeacTe Ha
CNeunaabLHO BRIASICHHOM cHeTe, m:peueccmu.lii Ha (‘.TE.EE)"[OI.I.IIIII
OTHETHLIIN nepuoa 4 955 472,28

o

" g "’-‘-
Diffrence between 5 and 6/ Pasuuua Messay it
zero or explained)/nomkna GeiTe pdaug,zflyim) HIfH,

Explanation of any dlscrepancya‘OO‘,Ka’EHeeﬁie nRd g’gm;ﬂu.w A
HECOOTHETCTRHIL 7 3 O
VAT

Director RSPC MT/ Jupexrop PHITL MT.

General accountant RSPC MT / I'nasHuiii \'-“\\_ A
Oyxrantep PHITLL MT y

Head of the Project Implementation Unit of
RSPC MT / 3apenytownii otaenom ynpaenenus
npoekrom PHITLIMT Andrei A. Kobel / A A. KoGens
Head of Finance Sector of Project

Implementation Unit / 3apeaytouwmii cexropon

10 (hunHakcoBomy obecnedeHiio ﬁrﬂ&ﬂ%’/—/f Nikolai V.Olesiuk/H.B. Oneciiox
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Current Account Statement/OTuer o coctosiHmu TeKYLIero cuera

Belarus Emergency COVID-19 Responce Project/Dxcrp pearuposaune va COVID-19 g P

9117-BY

for the Period 05.08.2020 to 31.12.2020

3a_nepnoj ¢ 05.08.2020 no 31.12.2020

in EUR/B eBpo

Period/OTuernnii nepuoa

Opening balance at 05,08.2020/OcTaToK AeHeARBIX CPEICTB HA HAYANO
OTHETHOID NepHoIa 0,00

| 2|enenunaanno seizesennoro cuera 707 827,72

Advance from DA during the period/Cymma aBancos, nocrynugwmas co

Amount of eligible expenditures paid during the present period/

3 |Cymma cANKUMOHIPORANNEIX PACXOTOB B OTHETHOM HeDHOLE 707 827,72
Refunds/BosMeluenne na cneuuansio BBIIENEHHLIH CHET 0,00
Intereset earned/HauncienHble npoleHTh GaHka 0,00
Service charges/Cronmocts yenyr 0,00
Calculated closing balance/Pacantanusiii ocratox JEHEAKHBIX CPeNCTE HA

|4 |Texymem cuere 0,00

DA closing balance as at 31.12.2020 carried forward to next period-per bank
statements/OcTaTok JeHEKHBIX CPeNCTR HA TEKYLIEM CYeTe, NePeHeceH LIl Ha

3 |caeayiougnii oruernniii nepuoa 0,00

=B o

Diffrence between 4 and 5/ Pazuuua MEKY NHHHA 'ﬁi 5 gshoutd, ez
explained)/nomkHa ObITE papua HYIIO UAK OGBACHbIA- -© - * WANG 0,00
Explanation of any discrepancy/O6bachenue 1 33HIY = &

HECOOTBETCTBHIT!

" .’ Z 3

T2 ¥
. aﬁ[@‘ Dinftry Yu. Ruzanov/[1 10. Pysanos

Director RSPC MT/ Tupexrop PHITLI MT

General accountant RSPC MT / I'nasubiii Oyxrantep
PHITLLMT

Head of the Project Implementation Unit of RSPC MT / 5
3aseqyiounii oTAENOM ynpagneHus npoexrom PHITLL ('
MT Andrei A. Kobel / A A, KoBens

Head of Finance Sector of Project Implementation Unit

/ 3asenyrowmii cekTopoM no (HHAHCOBOMY . /
obecnedeHuo oTaena /ﬁﬁ#"j Nikolai V.Olesiuk/H.B. Onecmiox
e
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WITHDRAWAL STATEMENT FOR THE PERIOD
FROM 5, AUGUST, 2020 TO 31, DECEMBER, 2020

(EUR)

Viitidiawal re IS:::hc::ient

application P Replenishment of a special account Total Type of transaction
of a special

number
loan account
1 26.08.2020 BY83BLBB36200100185223001003| 6 000 000,00 DA-A
Total 6 000 000,00

Director of RSPC MT

General accountant RSPC MT

Head of the PIU

Head of the Finance Sector of PIU

Dmitry Yu. Ruzanov

Natallia A. Zaharevich

Andrei A. Kobel

Nikolai V. Olesiuk
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Comments concerning financial statements
of the Project “Belarus Emergency COVID-19 Response Project” No. 9117-BY
for the reporting period August 5, 2020 - December 31, 2020

1. Information about the Project

“Belarus Emergency COVID-19 Response Project” is implemented within the
framework of the Loan Agreement between the Republic of Belarus and the International
Bank for Reconstruction and Development signed on June 01, 2020 and ratified by the Law
of the Republic of Belarus on July 23, 2020 No. 292.

The Project entered into force on August 5, 2020.

In accordance with the Loan Agreement the budget of the Project is 90 million EUR, the
loan term is 11 years including the grace period (moratorium on the principal amount of the
loan) - 11 years.

Closing date of the loan is June 30, 2022.

The aim of the Project is to prevent, detect and respond to the COVID-19 outbreak,
as well as to improve the pre%areclness of the national health system for public health
emergencies in the Republic of Belarus.

This goal will be achieved by:

1. equipment, development and/or modernization of intensive care units in selected
healthcare organizations and provision of medical devices, medicines and equipment for
the treatment of COVID-19 patients, as well as training and individual operating expenses;

2. support in procurement and distribution of modern, well-equipped and functional
ambulances and the necessary equipment to ensure the timely delivery of COVID-19
patients to intensive care units and their redirection to other facilities, if necessary:

3. provision the staff of government medical laboratories and health organizations
with the protective equipment, dia]%nostic reagents, including test kits, and training to
detect, prevent, and manage COVID-19 patients, as well as training to build long-term
capacity for pandemic preparedness; and

4. support in communication readiness and communication activities through, inter
alia, the development of messages and materials to rajse awareness and understanding
amonﬁ:) he public and stakeholders of the risks and possible consequences associated with
COVID-19 infection.

The Project consists of two major components:

1. Emergency COVID-19 measures and rapid emergency response (89.42
million EUR);
2. Project Implementation and Monitoring (0.58 million EUR).

2.  Accounting Policy

Fundamental accounting principles — these financial statements under the Project
are prepared on the cash basis which complies with the International Public Sector
Accounting Standards developed by the International Public Sector Accounting Standards
Board of the International Federation of Accountants.

_ Project funding is recognized to be the source of the Project funds at the moment of
receipt of the funds. Project costs are recognized to be the use of Project funds at the
moment of effecting the payment.

Transactions in foreign currencies — these financial statements are presented in
EUR. Transactions in other currencies are calculated into EUR at the actual EUR selling
rate for posting expenses.
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Basis of the financial statements - accounting data of the State Institution “The
Republican Scientific and Practical Center of Medical Technologies, Informatization,
Management and Economics of Public Health serves as the basis for reporting. Accounting
for transactions under the Project is separated from accounting for funds from other
funding sources of the State Institution “The Republican Scientific and Practical Center of
Medical Technologies, Informatization, Management and Economics of Public Health”.

3. Project Funds Financed by the World Bank

The Project funds were provided by the World Bank according to applications for
withdrawal signed by authorized representatives of the State Institution “The Republican
Scientific and Practical Center of Medical Technologies, Informatization, Management and
Economics of Public Health” — the Director, Deputy Director for Research, Chief
Accountant, Deputy Chief Accountant.

Project Accounts

~Project accounts are opened in the Directorate of Belinvestbank JSC in Minsk and
Minsk Region and meet the requirements of the World Bank.

a. Designated Account

Designated account No. BY83BLBB36200100185223001003 has been opened in
EUR.

The balance of the designated account at the end of the reporting period is
4 955 472,28 EUR.

8. Current Account in BYN (Transit Account)

Project account in BYN No. BY56BLBB36200100185223001004 has been opened
to pay for national consultants and suppliers of goods, works, services. Project account is
credited to the account after converting EUR from a designated account in BYN.

" BYNThe balance of the current account in BYN at the end of the reporting period is

Basis for Funding

Loan funds can be withdrawn for funding of 100% of eligible expenses, including
payment for Consultants’ services, audit, training and operating expenses including taxes.

Reconciliation of funding received from the World Bank with actual Project costs

Applications for withdrawal of funds in EUR
?I:Zi(pg(x)l%s for the period from August 5, 2020 to December 1 044 527.72
Total, expenses incurred for the period from August 5, 2020 -
to December 31,2020 1044 527,72
World Bank funds received for the period from August 5, 2020 -
to December 31, 2020 5.225000.90

Replenishment of the designated account 6 000 000.00
Direct payments
Front-End-Fee 225 000.0




0
Plus: Balance of the designated account at August 5, 2020 0
Minus: Front-End-Fee 225 000,00
Minus: Balance of the designated account at December 3 1,2020 4 955 472,28
Minus: Balance of the transit account in BYN 0

at December 31, 2020

Total, expenses incurred for the period from August 5, 2020

to December 31, 2020 1044 527,72

——
/4 |“".1\\
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Director of RSPC MT < Dmitry Yu. Ruzanov

31
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N "a‘ir%l’lia A. Zaharevich
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Chief accountant of RSPC MT
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Head of the PIU W Andrei A. Kobel

Head of the Financial Sector of PIU__—=#=2 Nikolai V. Olesiuk







